MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

Management of the CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY (the Township) is
responsible for the preparation, accuracy, objectivity and integrity of the accompanying consolidated financial
statements and all other information contained within the Financial Report. Management believes that the
consolidated financial statements present fairly the Township's financial position as at December 31, 2025 and the
results of its operations for the year then ended.

The consolidated financial statements have been prepared in compliance with legislation, and in accordance with
Canadian public sector accounting standards (PSAS).

The consolidated financial statements include certain amounts based on estimates and judgments. Such amounts
have been determined on a reasonable basis in order to ensure that the consolidated financial statements are
presented fairly in all material respects.

In fulfilling its responsibilities and recognizing the limits inherent in all systems, management has designed and
maintains a system of internal controls to produce reliable information and to meet reporting requirements on a
timely basis. The system is designed to provide management with reasonable assurance that transactions are
properly authorized and assets are properly accounted for and safeguarded.

These systems are monitored and evaluated by management and reliable consolidated financial information is
available for preparation of the consolidated financial statements.

The Township's Council carries out its responsibilities for review of the consolidated financial statements principally
through its regular meetings. The Township's Council meets regularly with management and external auditors to
discuss the results of audit examinations and financial reporting matters.

The external auditors have full access to the Township's Council with and without the presence of management.
The Township's Council has approved the consolidated financial statements.

The consolidated financial statements have been audited by Welch LLP, Chartered Professional Accountants,
independent external auditors appointed by the Township. The accompanying Independent Auditor's Report
outlines their responsibilities, the scope of their examination and their opinion on the Township's consolidated
financial statements.

Treasurer/Deputy CAO

May 19, 2026 May 19, 2026
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INDEPENDENT AUDITOR'S REPORT

To the Members of Council, Inhabitants and Ratepayers of the
CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY

Opinion

We have audited the consolidated financial statements of the Corporation of the Township of Laurentian Valley
(the Township), which comprise the consolidated statement of financial position as at December 31, 2025, and
the consolidated statements of operations and change in net financial debt and cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant accounting
pohcues

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Township as at December 31, 2025 and the results of its consolidated
operations, change in net financial debt and cash flows for the year then ended in accordance with Canadian
public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Township in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have
fulfilled our ethical responsibilities in accordance with these requirements. We believe that the audlt evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessmg the Townshlps
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Township or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Township's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

Welch wip - Chartered Professional Accountants
P.O. Box 757 - 141A Lake Street, Pembroke, Ontario KBA 6X9
T: 613 735 1021 F: 618 735 2071 W: www.welchllp.com
An Independent Member of BKR International
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resuilting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Township's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Township's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Township to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Township to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion. '

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

latdh LLP

CHARTERED PROFESSIONAL ACCOUNTANTS
LICENSED PUBLIC ACCOUNTANTS

Pembroke, Ontario
May 19, 2026
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2025 2024
FINANCIAL ASSETS
Cash $ 8562300 $ 2,542,588
Investments (Note 2) 1,189,615 1,019,553
Taxes receivable (Note 3) 1,125,323 1,011,864
Accounts receivable 950,241 1,407,112
Inventories for resale 19.775 16,882
11.847.254 _ 5997999
LIABILITIES
Demand loan - 350,866
Accounts payable and accrued liabilities 3,720,565 2,540,988
Deferred revenue - general 159,851 2,614
Deferred revenue - obligatory (Note 4) 557,225 384,192
Asset retirement obligations (Note 5) 2,264,680 1,573,564
Long-term debt (Note 6) 8,227,992 4904.194
14,930,313 9.756.418
NET FINANCIAL DEBT (3,083.059) (3.758.419)
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 1) 34,842,394 34,807,129
Prepaid expenses 57,185 58,282
34,899,579 34,865,411

AS AT DECEMBER 31, 2025

ACCUMULATED SURPLUS (Note 9) $_31.816520 $_31.106,992

(See accompanying notes and schedules)

Welch vipr
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2025

Budget Actual Actual
2025 2025 _2024
REVENUE
Property taxation $ 7323497 $ 7252934 $ 6,732,605
Payment in lieu of taxes 165,000 197,240 191,397
User and frontage charges 4,004,192 4,118,346 4177919
Provincial and other government transfers 1,477,233 1,554,836 2,320,158
Canada Community Building Fund 306,000 212,576 338,595
Development charges 30,000 30,762 -
Investment income . 238,615 325,841 334,345
Penalties and interest 148,000 191,011 155,375
Fees, service charges, donations and miscellaneous 344,800 411,088 348,856
(Loss) gain on disposal of tangible capital assets - (32,446) 39,243
: 14,037,337 14,262,188 14,638,493
EXPENSES
General government 1,577,700 1,701,270 1,595,401
Protection to persons and property 2,030,725 2,242,112 2,133,391
Transportation services 3,008,957 4,523,344 - 4,472 490
Environmental services 3,224,299 3,424,386 3,474,724
Recreation and cultural services 1,078,943 1,137,691 1,106,984
Planning and development 667,000 523,857 410,635
11,487,624 13.552.660 13.193.625
EXCESS OF REVENUE OVER EXPENSES 2,649,713 709,528 1,444,868
ACCUMULATED SURPLUS, BEGINNING OF YEAR 31.106,992 31.106.992 29,662,124
ACCUMULATED SURPLUS, END OF YEAR $_33656.705 $_31.816520 $_31.106.992

(See accompanying notes and schedules)
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL DEBT
FOR THE YEAR ENDED DECEMBER 31, 2025

Budget Actual Actual

2025 2025 2024
EXCESS OF REVENUE OVER EXPENSES $_2549713 $__ 709,528 $_ 1444868
Acquisition of tangible capital assets (2,760,617) (1,822,327) (6,792,224)
Proceeds on disposal of tangible capital assets - 48,228 116,762
Amortization of tangible capital assets - 2,315,860 2,150,873
(Gain) loss on sale of tangible capital assets - 32,446 (39,243)

Adjustment to opening asset retirement obligation - (609,472) 117,226

- Changes in level of prepaid expenses ' - 1,097 46,445
(2,760.617) (34,168) (4,400,161)
CHANGE IN NET FINANCIAL DEBT ' (210,904) 675,360 (2,955,293)
NET FINANCIAL DEBT, BEGINNING OF YEAR (3,.758.419) (3,758,419) (803,126)
NET FINANCIAL DEBT, END OF YEAR $_(3.969,323) $_(3,083,059) $_(3.758.419)

(See accompanying notes and schedules)

Welch Lipr
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
CONSOLIDATED STATEMENT OF CASH FLOWS -

YEAR ENDED DECEMBER 31, 2025

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES

Excess of revenue over expenses

Non-cash items included in excess of revenue over expenses:

Amortization of tangible capital assets
Loss (gain) on disposal of tangible capital assets
Accretion of asset retirement obligation

Change in the level of:
Taxes receivable
Accounts receivable
Inventories for resale
Prepaid expenses
‘Accounts payable and accrued liabilitie
Deferred revenue - general ‘
Deferred revenue - obligatory

CASH FLOWS FROM (USED IN) CAPITAL ACTIVITIES

Proceeds from disposal of tangible capital assets
Acquisition of tangible capital assets

CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES

Proceeds from demand loan
Proceeds of long-term debt
Repayment of long-term debt
Repayment of demand loan

CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES

Acquisition of investments

NET CHANGE IN CASH
CASH, BEGINNING OF YEAR
CASH, END OF YEAR

(See accompanying notes and schedules)

2025 2024
$ 709,528 $ 1,444,368
2,315,860 2,150,873
32,446 (39,243)
81.644 65.457
3139478 3,621,955
(113,459) *  (192,053)
456,871 60,043
(2,893) (5,961)
1,097 46,445
1,179,577 828,042
157,237 (16,886)
173.033 44788
4,990,941 4.386.373
48,228 116,762
(1,822.327) _(6.792.224)
(1.774.099) _ (6.675.462)
- 350,866
3,879,392 322,839
(555,594) (454,695)
(350,866) -
2,972,932 219.010
(170.062) (218.472)
6,019,712  (2,288,551)
2542588 _ 4,831,139

$_8,562300 $_ 2,542,588

Welch iir
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COST

Balance, beginning of year
Acquisition of tangible capital assets
Disposal of tangible capital assets

Adjustment to opening asset
retirement obligation

Construction-in-progress

Balance, end of year

ACCUMULATED AMORTIZATION
Balance, beginning of year
Annual amortization

Accumulated amortization on disposal
of tangible capital assets

Balance, end of year

NET BOOK VALUE OF TANGIBLE
CAPITAL ASSETS

2024 NET BOOK VALUE OF
TANGIBLE CAPITAL ASSETS

CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
CONSOLIDATED SCHEDULE OF TANGIBLE CAPITAL ASSETS

YEAR ENDED DECEMBER 31, 2025

SCHEDULE 1
Machinery
Land Linear and
Land Improvements Buildings Assets Equipment Vehicles 2025 2024
$ 2234677 $ 1,285918 $ 10,066,462 $ 56,084,607 $ 1707426 $ 4,958,970 $ 76,338,060 $ 71,436,122
- 19,596 81,557 1,441,908 112,473 17,852 1,673,386 6,792,224
- (6,891) - (1,340,989) (2,797) (131,584) (1,482,261) (1,773,060)
609,472 - - - - - 609,472 (117,226)
- - - 148,941 - - 148.941 -
2,844,149 1,298,623 10,148,019 56,334,467 1,817,102 4,845,238 77,287,598 76,338,060
289,801 339,301 3,993,600 33,825,110 917,019 2,166,100 41,530,931 41,075,599
130,753 48,116 206,242 1,519,716 88,586 322,437 2,315,860 2,150,873
- - - (1,288,195) (2,797) (110,595) (1,401,587) (1,695,541)
420,554 387,417 4,199,842 34,056,631 1,002,818 2,377,942 42 445 204 41,530,931
$_2423595 $__ 911206 $_ 5948177 $_22277.836 $__ 814284 $_2467206 $ 34842394 $_34.807.129
$_1944876 $___946617 $_ 6072862 $_22,259497 $___790407 $_2792870 $_34.807.129

(See accompaning notes)
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REVENUE

Property taxation

Payment in lieu of taxes

User and frontage charges

Provincial and other government transfers

Canada Community Building Fund

Development charges

Investment income

Penalties and interest

Fees, service charges, donations and
miscellaneous

Loss on disposal of tangible capital assets

EXPENSES

Salaries, wages and benefits

Materials, supplies and contracted services
Transfers and donations

Interest expense

Taxation adjustments and vacancy rebates
Accretion of asset retirement obligation

NET REVENUE (EXPENSES) BEFORE
AMORTIZATION

Amortization of tangible capital assets
NET REVENUE (EXPENSES)

TIUYO[9OM.

CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY

CONSOLIDATED SCHEDULE OF SEGMENTED DISCLOSURE

YEAR ENDED DECEMBER 31, 2025

SCHEDULE 2
Protection Recreation
General to persons  Transportation Environmental and cultural Planning and
government  and property services services _services =~ development Total

$ 7252934 $ - 9 - % - 9 - 8 - $ 7,252,934
197,240 - - - - ‘ - 197,240
563,271 103,816 193,480 3,233,854 - 23,925 4,118,346
686,308 8,591 710,172 60,988 74,727 14,050 1,554,836

- - 212,576 - - - 212,576

- - - - - 30,762 30,762

151,215 - 15,666 168,960 - - 325,841
191,011 - - - - - 191,011
102,282 264,950 43,456 - 400 - 411,088
- (515) (28.810) (3.121) - - (32,446)

9,144 261 376,842 1,146,540 3,450,681 75,127 68,737 14,262,188
989,292 507,230 991,740 610,486 118,681 364,595 3,582,024
602,324 1,647,902 1,736,801 2,231,682 158,929 169,262 6,537,000

- - - - 772,622 - 772,622

1,964 - 206,424 52,412 - - 260,800

2,710 - - - - - 2,710

- - - 81,644 - - 81,644

1,596,280 2,155.132 2,935,065 2976224 1,050,232 523,857 11,236,800
7,547,971 (1,778,290) (1,788,525) 474,457 (975,105) (455,1 20) 3,025,388
104980 ___ 86980 _ 1588279 448,162 87,459 - 2315860
$_7442991 $_(1865270) $_(3.376.804) $ 26295 $_(1.062,564) $__ (455.120) $___709.528

(See accompaning notes)
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

The Corporation of the Township of Laurentian Valley is an incorporated municipality in the Province of
Ontario. The Township conducts its operations as described by the provisions of provincial statutes
such as the Municipal Act, Municipal Affairs Act and related legislation.

NOTE1 SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of the Township of Laurentian Valley are the representations of
management, prepared in accordance with Canadian public sector accounting standards for local
governments established by the Public Sector Accounting Board of the Chartered Professional
Accountants of Canada. Significant aspects of the accounting policies adopted by the Township are as
follows:

Reporting Entity

These consolidated financial statements reflect the assets, liabilities, revenue and expenses of the
Township and include the activities of all committees of Council and the following boards which are
under the control of Council:

Township of Laurentian Valley Water System

In addition, the municipality is a member of two joint local boards. These consolidated financial
statements include, based on the Township's share of total municipal contributions, the Township’s
proportionate share of the assets, liabilities, revenue and expenses of the following joint local boards:

% Share
Pembroke and Area Airport Commission 18.60
Ottawa Valley Waste Management Board 23.29

Inter-organizational transactions and balances have been eliminated in the preparation of these
consolidated financial statements.

Basis of Accounting

The consolidated financial statements are prepared using the accrual basis of accounting. The accrual
basis of accounting records revenue as it is earned and measurable. Expenses are recognized as they
are incurred and measurable based upon receipt of goods or services and/or the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are accounted
for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. In addition, certain user charges and fees
are collected for which the related services have yet to be performed. Revenue is recognized in the
pericd when the related expenses are incurred, services performed or the tangible capital assets are
acquired.

Welch Lip
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

NOTE1 SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Use of Estimates

The -preparation of consolidated financial statements in conformity with Canadian public sector
accounting standards requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenue and expenses during the
reporting pericd. Significant estimates and assumptions which include asset retirement obligations and
the estimated useful life of tangible capital assets are based on management's information and
judgment. Actual results could differ from those estimates.

Investments

Investments are valued at the lower of amortized cost and market value. Investment premiums and
discounts are being amortized over the term of the respective investment. When there has been a loss
in value that is other than a temporary decline, the respective investment is written down to recognize
the loss.

Asset Retirement Obligation

A liability for an asset retirement obligation is recognized at the best estimate of the amount required to
retire a tangible capital asset at the financial statement date when there is a legal obligation for the
Township to incur retirement costs, the past transaction or event giving rise to the liability has occurred,
it is expected that future economic benefits will be given up, and a reasonable estimate of the amount
can be made. The best estimate of the liability includes all costs directly attributable to asset retirement
activities, based on information available at year-end. The best estimate of an asset retirement obligation
incorporates a present value technique, when the cash flows required to seftle or otherwise extinguish
an asset retirement obligation are expected to occur over extended future periods.

When a liability for an asset retirement obligation is initially recognized, a corresponding asset retirement
cost is capitalized to the carrying amount of the related tangible capital asset. The asset retirement cost
is amortized over the useful life of the related asset. Asset retirement obligations which are incurred
incrementally with use of the asset are recognized in the period incurred with a corresponding asset
retirement cost expensed in the period.

At each financial reporting date, the Township reviews the carrying amount of the liability. The Township
recognizes period-to-period changes to the liability due to the passage of time as accretion expense.
Changes to the liability arising from revisions to either the timing, the amount of the original estimate of
undiscounted cash flows or the discount rate are recognized as an increase or decrease to the carrying
amount of the related tangible capital asset. The Township continues to recognize the liability until it is
seftled or otherwise extinguished. Disbursements made to settle the liability are deducted from the
reported liability when they are made.

Welch ipr
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

NOTE1 SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Government Transfers

Government transfers are the transfer of assets from senior levels of government that are not the result
of an exchange transaction, are not expected to be repaid in the future, or the result of a direct financial
return.

Government transfers are recognized in the consolidated financial statements as revenue in the period
in which events giving rise to the transfer occur, providing the transfers are authorized, any eligibility
criteria have been met, and reasonable estimates of the amounts can be determined.

Inventories for Resale

Inventories for resale are valued at the lower of cost and net realizable value with cost being determined
substantially on a first in, first out basis.

Deferred Revenue - Obligatory

Deferred revenue - obligatory consists of user charges and funding received with respect to services and
expenses which have yet to be provided and/or incurred. Deferred revenue - obligatory will be
recognized as income in the year the related services are provided or expenses incurred.

Revenue Recognition

Revenue from property taxation, payment in lieu of taxes and penalties and interest are recognized in
the period in which they are levied and collection is reasonably assured. User charges are recognized
as the service is provided and collection is reasonably assured. Frontage charges and government
transfers are recognized when the related expense is incurred. Revenue from the sale of assets and
concessions are recognized at the point of sale. Developer contributions are recognized when legal title
of the tangible capital asset has been transferred to the Township. Investment income is recognized as
it is earned. Fees, service charges, donations, and miscellaneous are recognized when collection is
reasonably assured.

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision
of services. They have useful lives extending beyond the current year and are not intended for sale in
the normal course of operations. The change in non-financial assets during the year, together with the
excess of revenue over expenses, provides the change in net financial debt for the year.

i)  Tangible Capital Assets

Tangible capital assets are recorded at cost, which includes all amounts that are directly attributable
to acquisition, construction, development or betterment of the asset. The cost, less residual value,
of the tangible capital assets is amortized on a straight-line basis over the estimated useful life as

follows:

Years
Landfill (included in land) 15
Land improvements 15-75
Buildings 25-50
Machinery and equipment 5-45
Vehicles . 5-20
Linear assets 10-75

Annual amortization is charged in the year of acquisition and the year of disposal. Assets under
construction are not amortized until the asset is in service.
Welch Lip
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

NOTE1 SIGNIFICANT ACCOUNTING POLICIES (cont'd)
ii)  Contributions of Tangible Capital Assets

Tangible capital assets received as contributions are recorded at fair value at the date of receipt
and also are recorded as revenue.

i) Natural Resources

Natural resources that have not been purchased are not recognized as assets in the consolidated
financial statements.

Contaminated Sites Liability

Contaminated sites are a result of contamination being introduced into air, soil, water or sediment of a
chemical, organic or radioactive material or live organism that exceeds an environmental standard. The
liability is recorded net of any expected recoveries. A liability for remediation of a contaminated site is
recognized when a site is not in productive use and is management's estimate of the cost of post-
remediation including operation, maintenance and monitor

NOTE2 INVESTMENTS

Investments held by the Ottawa Valley Waste Management Board consist of a variety of fixed income
securities and an investment savings account. The fixed income securities have effective interest rates
of 2.9% to 6.25% with maturity dates from November 19, 2027 to March 5, 2040. The Township's share
of the fair market value of these investments at December 31, 2025 is $1,097,698 (2024 - $933,740).

Investments held by the Pembroke and Area Airport Commission comprise of money market funds,

income funds and a high interest savings account. The Township's share of the fair market value of
these investments at December 31, 2025 is $217,437 (2024 - $156,878).

NOTE3 TAXES RECEIVABLE

2025 2024
Current year taxes $ 690,981 $ 681,740
Prior year taxes 343,827 259,596
Penalties 90,515 70,528

$.1125323 $_1.011.864

Welch LLP
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

NOTE4 DEFERRED REVENUE - OBLIGATORY

Deferred revenue - obligatory consists of the following:

2025 2024
Development charges $ 241332 $ 231,384
Gas tax funding 195,507 91,835
Community infrastructure fund 70,886 60,973
Cash in lieu of parkland 49,500

5557225 §_ 384,102

Continuity of deferred revenue - obligatory is as follows:

2025 2024
Balance, beginning of year $ 384192 $§ 339,404
Development charges received , 33,758 36,263
Canada Community Building Fund - received in year 309,489 301,747
Community infrastructure funding received 380,463 447 604
Cash in lieu of parkland received 49,500 -
Investment income 20,861 45,373
Development charges recognized as income (30,762) -
Canada Community Building Fund - recognized as income (212,576) (338,595)
Community infrastructure funding recognized as income (377.700) (447.604)
Balance, end of year $__557225 $__384192

NOTE 5 ASSET RETIREMENT OBLIGATIONS
Landfill

Ottawa Valley Waste Management Board oversees the landfil site and is legally required to perform
closure and post-closure activities upon retirement of this site. Closure and post-closure activities
include the final clay cover, landscaping, as well as surface and ground water monitoring, leachate
control, and visual inspection. A liability for the total obligation, which was incurred when the site started
accepting waste, irrespective of volume of waste accepted has been accrued. The Board estimates that
no obligation is incurred incrementally due to the volume of waste accepted, therefore, no further
obligation is being accrued based on volume of waste accepted. The Township's share of undiscounted
future cash flows expected are a closure cost in year 2037 of $364,652 with annual post-closure
activities starting in year 2037 of $63,978 per year, increasing at an annual inflation rate of 2.1%, for 57
years to year 2094. The estimated total liability of $2,264,680 (2024 - $1,573,564) is based on the sum
of discounted future cash flows for closure and post-closure activities using a discount rate of 3.74% and
assuming annual inflation of 2.1%.

2025 2024
Asset Retirement Obligation Liability
Balance, beginning of year $ 1,573,564 $ 1,625,333
Accretion expense 81,644 65,457
Adjustment to opening asset retirement obligation 609,472 (117,226)
Estimated total liability $. 2264680 $_1.573,564

Welch vir

An Ind Mcember of BKR Internati

P

Page 13 of 20



CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

NOTE6 LONG-TERM DEBT

(@) The terms of the long-term debt and how the principal payments will be recovered are as follows:

2025 2024
From general taxation, a debenture, due 2045, payable in semi-
annual installments of $96,985 with interest payable semi-annually
at 4.41% per annum. $ 3,782,407 $ -
From general taxation, a debenture, due 2040, payable in semi-
annual installments of $1,396 plus interest at 2.47% per annum. 40455 $ 43,280

From general taxation, a debenture, due 2026, payable in semi-
annual installments of $18,992 with interest payable semi-annually
at 3.35% per annum. 37,985 75,969

From general taxation, a debenture, due 2037, payable in semi-
annual instaliments of $120,885 including interest at 3.49% per
annum. 2,353,847 2,509,384

From general taxation, a debenture, due 2029 payable in semi-
annual installments of $36,450 including interest at 4.54% per .
annum. 233,475 293,717

From general taxation, a debenture, due 2031, payable in semi-
annual installments of $43,232 including interest at 2.22%. 483,217 557,711

From general taxation, a debenture, due 2026, payable in monthly
instaliments of $8,584 including interest at 1.34%. 16,996 33,767

From general taxation and specific users, a debenture, due 2039,
payable in semi-annual instalments of $54,925 including interest at
2.63% per annum. 1,279,610 1,354,330

Debenture repaid in year. 36.036

$.8227.992 $.4904.194

(b) The annual principal and interest payments required to service these liabilities are within the annual
debt repayment limit prescribed by the Ministry of Municipal Affairs and Housing.

(c) Payments on existing debt are as follows:

Principal Interest Total
2026 $ 628616 §$ 300,881 $ 929,497
2027 585,927 278,910 864,837
2028 598,643 258,051 856,694
2029 575,348 235,931 811,279
2030 550,008 216,267 766,275
Thereafter 5.289.450 1,256,842 6,546,292

$ 8227992 $_ 2546882 $_10,774.874

Interest on long-term debt amounted to $260,800 (2024 - $159,981). The Township's total cash
payments in 2025 were $792,291 (2024 - $614,676).
Welch Ly
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NOTE 7

NOTE 8

NOTE 9

NOTE 10

CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

CONTAMINATED SITES LIABILITIES

The Township has adopted PS3260 Liability for Contaminated Sites. The Township did not identify any
financial liabilities in 2025 (2024 - $ NIL) as a result of this standard.

EQUITY IN TANGIBLE CAPITAL ASSETS

2025 2024
Tangible capital assets - cost (Schedule 1) $ 77,287,598 $ 76,338,060
- accumulated amortization (Schedule 1) (42,445,204) (41,530,931)
Long-term debt (Note 6) (8.227,992) (4.904,194)
$_26,614.402 $_29,902,935
ACCUMULATED SURPLUS
Accumulated surplus consists of the following: '
2025 2024
Unfinanced capital expenditures - General $ (467,525) $ (2,464,522)
- Sewer - (1,186,622)
- Water - (229,900)
(467,525) (3,881,044)
Internally restricted reserves 7,934,323 6,658,665
Asset retirement obligation liability (2,264,680) (1,573,564)
Equity in tangible capital assets (Note 8) 26,614,402 29,902,935

$_31816.520 $_31,106,892

Subsequent to year end, the unfinanced capital expenditures were financed with a debenture of
$470,000 requiring semi-annual payments to April, 2036 of $28,384 including interest at 3.74% per
annum,

EXPENSES BY OBJECT

The consolidated statement of operations reports expenses for the Township by function. The following
is a summary of expenses by object.

Budget 2025 T 2024

Salaries, wages and benefits $ 3535628 $ 3,582,024 §$ 3,729,861
Material and supplies and contracted services 6,872,212 6,537,000 6,288,385
Interest expense 234,041 260,800 159,981
Taxation adjustments and vacancy rebates - 2,710 2,710
Transfers and donations 845,743 772,622 796,358
Accretion of asset retirement obligation - 81,644 65,457
Amortization of tangible capital assets - 2,315,860 2,150,873

$_11487624 $_13.552.660 $_13,193.625
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS .
YEAR ENDED DECEMBER 31, 2025

NOTE 11 OPERATIONS OF SCHOOL BOARDS AND THE COUNTY OF RENFREW

During 2025, requisitions were made by school boards and the County of Renfrew requiring the
Township to collect property taxes and payments in lieu of property taxes on their behalf. The amounts
collected and remitted are summarized below:

School County of

Boards Renfrew
Property taxes $ 3,137,757 3 5,976,119
Taxation from other governments 2714 79.711
Amount requisitioned $_ 3140471 $_ 6.055,830

The taxation, other revenue, expenses, assets and liabilities with respect to the operations of the school
boards and County of Renfrew are not reflected in these consolidated financial statements.

NOTE 12 COMMITMENTS
City of Pembroke

The municipality has entered into service agreements with the City of Pembroke for the supply of
sewage and water treatment and the provision of recreation and library services.

Included in the Consolidated Statement of Operations are charges from the City as follows:

2025 2024
Sewage $ 513287 $§ 460,141
Water $ .539,992 $ 514,268
Recreation $ 420513 $ 426,317
Library $ 176543 $ 169,568

Garbage Collection

The municipality has entered into contracts for the collection of garbage. The contract expires in March,
2027. The contract cost for 2025 was $513,991 (2024 - $524,866).

Policing

The municipality has a contract with the Province of Ontario for policing services. The contract cost for
2025 was $1,368,999 (2024 - $1,344,656).
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

NOTE 13 JOINT LOCAL BOARDS

The Township is a member of two joint local boards as follows:

Pembroke and Area Airport Commission

The Pembroke and Area Airport Commission was established in 1968 under the Municipal Act and on
June 25, 1992 was continued as a body corporation by special legislation of the Province of Ontario.
The Commission’s primary function is the management of the Pembroke and Area Airport.

The Township's proportionate share of contributions to the Commission is 18.6% (2024 - 18.615%).

The only transaction the Township had with the Commission during the year was the annual municipal
levy of $ 21,152 (2024 - $20,160).

Summary financial information for the year ended December 31, 2025 and the Township's proportionate
share are as follows: :

Township's
Total Share
Net financial assets $ 1,141,481 $ 212,316
Non-financial assets 4,160,547 799.815
Accumulated surplus $.6302,028 $.1.012,131
Revenue $ 812,089 $ 159,910
Expenses 665,768 123,833
Excess of revenue over expenses $__146321 $__ 36.077
Welch i
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

NOTE 13 JOINT LOCAL BOARDS (cont'd)
Ottawa Valley Waste Management Board

The Ottawa Valley Waste Management Board is a joint local board which was formed to direct the
operation of the Ottawa Valley Waste Recovery Centre.

The Township’s proportionate share of contributions to the Board is 23.29% (2024 - 23.29%). The
Township had the following transactions with the Board:

2025 2024
Tipping fees $__281209 $__ 300633

Further, the Township received royalties of $139,671 (2024 - $158,864) from the Board.

All of the above transactions are in the normal course of operations and measured at their exchange
amount.

Summary financial information for the year ended December 31, 2025 and the Township's
proportionate share are as follows:

Township's
Total Share
Net financial assets $ 1632078 $ 380,111
Non-financial assets 18,622.524 4277477
Accumulated surplus $_20,254602 $__4,657,588
Revenue $ 4967318 $ 1,156,890
Expenses 5731757 1,334,925
Excess of expenses over revenue $__ (764.439) $__ (178.035)
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

NOTE 14 FINANCIAL INSTRUMENTS

The Township's financial instruments consist of cash, investments, taxes receivable, accounts
receivable, accounts payable and accrued liabilities and long-term debt.

Risk

It is management's opinion that the Township is not exposed to significant interest, market, liquidity,
currency or credit risks arising from its financial instruments. The Township is subject to credit risk with
respect to taxes and accounts receivable. Credit risk arises from the possibility that taxpayers and
entities to which the Township provides services may experience financial difficulty and be unable to fulfil
their obligations. It is management's opinion that the large number and diversity of taxpayers and users
minimizes credit risk.

Fair Market Value

Except for the following, the fair value of the Township's financial instruments approximates their
carrying value due to their short term nature. The fair market value of the investments is disclosed in
Note 2 to the consolidated financial statements. It is not practicable to determine the fair market value of
the long-term debt. The terms and conditions of the long-term debt are disclosed in Note 6 to the
consolidated financial statements.

NOTE 15 BUDGET FIGURES

Budget figures reported on the Consolidated Statement of Operations and the Consolidated Statement
of Change in Net Financial Debt are based on 2025 operating and capital budgets as approved by
Council on December 17, 2024 (By-law 2024-12-062).

NOTE 16 PENSION AGREEMENT

The Township makes contributions to the Ontario Municipal Employees Retirement Fund (OMERS),
which is a multi-employer plan, on behalf of permanent members of its staff. The plan is a defined
benefit plan which specifies the amount of retirement benefit to be received by the employees based on
the length of service and rates of pay. OMERS is financed by employer and employee contrlbutlons and
by investment earnings of the OMERS Fund.

Contributions for current service are recorded as expenditures in the year in which they became due.

The Township is required to make current service contributions to OMERS of 9% of pensionable
earnings up to the years maximum pensionable earnings under the Canada Pension Plan and 14.6% on
pensionable earnings above the amount. Employees are required to make current service contributions
of the same amount.

Total current service contributions by the Township to OMERS in 2025 were $172,961 (2024 -
$189,186). These contributions were matched with identical employee contributions for both years.

At December 31, 2025, OMERS disclosed an actuarial deficit of $6.127 billion.
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CORPORATION OF THE TOWNSHIP OF LAURENTIAN VALLEY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

NOTE 17 SEGMENTED DISCLOSURES

The Township of Laurentian Valley provides a range of services to its ratepayers. For each segment as
reported in Schedule 2, revenue and expenses represent amounts that are directly attributable to the
segment. Amounts not directly atributable to a segment are reported in general government. The
accounting policies used in these segments are consistent with those followed in the preparation of the
consolidated financial statements as disclosed in Note 1.

The activities that are included in each functional line of services are as follows:
e General government consists of the Mayor and Council, the Chief Administrative Officer and

administrative services which include the Treasurer and Deputy Clerk.

¢ Protection to persons and property consists of Fire, Police, By-law Enforcement, Animal Control
and Building Departments.

o Transportation services include engineering, storm sewer, road and sidewalk construction and
maintenance, street lighting and winter control as well as the Township's share of the
Pembroke and Area Airport Commission.

« Environmental services consist of waterworks and sanitary operations, wastewater treatn{ent,
solid waste disposal and recycling and the Township's share of the Ottawa Valley Waste
Management Board.

e Recreation and cultural services is comprised primarily of parks services, operation of
recreational facilities and transfers to the City of Pembroke for library and recreational services.

¢ Planning and development consists of planning and zening and economic development.
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